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KARMIN EXPLORATION INC.
CDN SYMBOL: KARM

PRESS RELEASE

Toronto, Ontario —October 22, 1999 - Karmin Exploration Inc. (* Karmin™) announcesthet it has
entered into an agreement to acquire dl of the issued and outstanding securities of Sarmin
ExplorationCorp. (* Sarmin”), aprivate Albertacorporation, in consderationfor up to 15,800,000
Common Shares of Karmin a a deemed price of $0.24 per share. The acquisition of Sarmin is
subject to receiving shareholder gpprova al applicable regulatory gpprovas, aswell asinter alia
the following conditions.

1 a the time of dosing, Sarmin shdl have entered into a joint venture agreement with an
independent third party reating to the exploration and development of the properties it
holds;

! the concurrent closing of an equity financing of aminimum of $500,000 (such fundswill be
utilized for working capital purposes); and

! the approva of the boards of directors of Sarmin and Karmin.

As of the date hereof, none of the foregoing conditions have been satisfied.

The acquigtion is anon-arm'’s length transaction due to the fact that John lannozzi, a director of
Karmin, is a shareholder of Sarmin and aso due to the fact that Robert Ciccardlli, an insder of
Karmin by virtue of the shareholdings of Karmin over which he hasdirection or control, isthe sole
director and officer aswel as controlling shareholder of Sarmin. The acquisition will not result in
achange of control.

The gpprova of shareholdersfor the acquisition will be sought a the upcoming annua generd and
gpecia meeting of shareholders to be held on November 26, 1999 at 1600, 407 - 2nd Street
S\W., Cagary, Alberta T2P 2Y 3 at the hour of 8:00 o' clock am. (Calgary time). Shareholders
may aso attend at, and participate in, the Meeting by attending a the Ketchum/Osgoode Room
of The Toronto Board of Trade, 1st Canadian Place, 3rd Floor, Toronto, Ontario M5X 1C1 at
the hour of 10:00 o'clock am. (Toronto time), on Friday, November 26, 1999.

The primary assets of Sarmin, condst of rights to acquire interests in mineral concessions (the
“Facon DR Interests’) in the Dominican Republic which are currently registered and held by
Fa conbridge Internationd (Investments) Limited (* FI(I)L"). Theserightswereestablished pursuant
to an agreement dated September 17, 1999 (the“ Fal conbridge Agreement”) whereby Sarmin will
purchase from FI(I)L, its shareholdingsin its subsdiaries, Corporacion MineraDominicana, SA.
(“CMD") and Recursos ddl Caribe SA. (“RDC”).



CMD isawhally owned subsidiary of FI(1)L which holds the rights to the following concessions.

(d) 100% interest in Maimon Concession,

(e 100% interest in Managua Concession;

@ 100% interest in Rincon Abgjo Concession;
()] 100% interest in Trinidad Concession,

(h) 100% interest in Jatubey Concession.

RDC isa82% owned subsdiary of FI(I)L which holds the rights to the following concessions:

@ 100% interest in EI Anon Concession;
(b) 100% interest in Los Hojanchos Concession.
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Gold will be the primary focus of exploration on the DR Properties (which are disclosed on the
foregoing map). The Managua, Rincon Abgo, Trinidad and Los Hojanchos concessions are
Stuated over the Los Ranchos Formation, the host for the world class 30 million ounce Pueblo
Vigiogold mine. All properties, that are subject to this agreement are prospectivefor gold, copper
and other base metals.



Pursuant to aval uation dated September 25, 1998, prepared by ACA Howe Internationa Limited
(“Howe’), an internationally recognized geologica consulting firm independent of Karmin and
Sarmin, thefour concessons held by Sarmin (the Managua, Mamon, El Anon and LosHojanchos
concessions) are vaued (using September 1998 meta prices converted to a gold equivaent
trandated to an in ground resource vaue of US$10 per ounce gold equivaent) to have a fair
market va ue ranging between US$5.05 million and US$5.7 million. Sincethe date of thevauation
prepared by Howe, Sarmin acquired three additiona concessions that have not undergone an
independent vauation.

Karmin Exploration Inc. is currently active in base and precious meta exploration in Brazil. The
common shares of the Company are quoted upon The Canadian Dedling Network Inc. under the
symbol “KARM”. There are currently 22,196,374 common shares of Karmin outstanding.

Information: Neil Novak (President)
(416) 367 0369

John lannozzi (Chief Financid Officer)
(416) 337-0581 (ext 222)

NO REGULATORY AUTHORITY HAS APPROVED NOR DISAPPROVED
THE CONTENT OF THIS PRESS RELEASE



